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INDEPENDENT AUDITOR'S REPORT

To the Members of
A27. Waste Management (Aligarh) Limited
Gurgaon

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone Ind AS Financial Statements of A27Z Waste
Management (Aligarh) Limited (“the Company™). which comprise the Balance Sheet as at 31 March
2021, the Statement of Profit and Loss (including other comprehensive income), the Cash Flow
Statement and the Statement of Changes in Equity for the vear then ended, and a summary of the
significant accounting policies and other explanatory information.

[n our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS. of the financial position of the Company as at 31 March 2021,
and its financial performance (including other comprehensive income) and its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants ol India together with the ethical requirements that are relevant to our audit of the
(inancial statements under the provisions ol the Companies Act, 2013 and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that. in our prolessional judgment. were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statenents as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters

Management’s Responsibility for the Financial Statements

The Corpany’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act. 2013 (“the Act™ with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position. financial performance including other
comprehensive income, cash [iows and changes i equiny of the company in accordance with the
accounting principles gencrally accepted in India. including the Indian Accounting Standards (Ind
AS) specilied under Section 133 of the Act, rcad with relevant rules issued thercunder. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act: saleguarding the assets of the Company: preventing and detecting frauds and
other irregularities: selection and application of appropriate accounting policies; making judgiients and
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eslimates that are reasonable and prudent: and design. implementation and maintenance of adequate
internal financial controls, that were operating elfectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
stalements that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

[ preparing the financial statements, management 1s responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable. matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to tease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are [ree from material misstatement. whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and arc considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
prolessional scepticism throughout the audit. We also:

* Identily and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
mvolve collusion, forgery, intentional omissions, misrepresentations. or the override of internal
control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act,
2013, we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained. whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists. we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may causc the Company to cease to continue as a going
concern,

* bvaluate the overall presentation. structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves [air presentation.




Mahesh Aggarwal & Associates Mob. : +91 98 713 24 000

Chartered Accountants E-mail : agarwalmaheshin@yahoo.com
602, Rohit House. 3, Tolstoy Marg, GSTIN : 07 AAOFMO525E | ZI

B Ct_:@pght Place, New Delhi-1 10001.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
orin aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
int (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scOpe and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identity during our audit.

Wealso provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

[ As required by the Companics (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) Section 143 of the Act, we give in the
Annexure I, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act. we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss including other comprehensive income, the
statement of cash flows and the statement of changes in equity dealt with by this report are in
agreement with the books of account:

L

d. In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with relevant rules issued thereunder:

¢. On the basis of the written representations recejved from the directors as on 31 March 2021 and
taken on record by the Board of Directors. none of the directors is disqualified as on 31 March
2021 from being appointed as a director in terms of Section 164(2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure II”; and
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2. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

I The Company does not have any pending litigations which would impact its financial position
in its Ind AS financial statements;

il.  The Company has made provision. as required under the applicable law or accounting
standards, for material foresecable losses. if any, on long-term contracts including derivative
contracts,

i, There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Mahesh Aggarwal & Associates
Chartered Accountants

-
—

Mahesh Agarwal
Partner
Place: Gurgaon M. No. 85013
Dated: 18.06.2021
UDIN : 21085013AAAACY4619
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Re: [A2Z Waste Management (Aligarh) Limited] (*the Company”)

AnneXure-1
Refersed to in paragraph (1) Report on Other Legal and Regulatory Requirements of our report of even date

Based on the audit procedures performed for the purpose of reporting a true and fair view on the Ind AS
financial statements of the Company and taking into consideration the information and explanations given to
us and the books of account and other records examined by us in the normal course of audit, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets.

(b) The fixed assets have been physically verificd by the management during the year and no

(c)

(11)

(b)

(¢)

(iv)

(v)

material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and the
nature of its assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the company, the company has constructed building on the land provided and
owned by the Aligarh Municipal Corporation, so the title deeds are not in the name of the
company .

[he management has conducted physical verification of inventory at reasonable intervals
during the year. The discrepancies noticed on physical verification of the inventory as
compared to books of accounts which has been properly dealt with in the books of account
were not material,

The Company has granted loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under Section 189 of the Act. And with respect to the same:

In our opinion, the rate of interest and other terms and conditions on which the loans has been
granted to the bodies corporate listed in the register maintained under section 189 of The
Companies Act 2013 are not prejudicial to the interest of the company.

The principal amounts are repayable on demand and since the repayment of such loans has not
been demanded, in our opinion receipt of the principai amount is regular; and

There is no overdue amount in respect of loans granted to such companies, firms or other
parties. '

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 with respect
to the loans. investments, guarantees and security.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as ‘amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable., /
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(vi) To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products/ services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company. amounts deducted/accrued in the books of account
in respect of undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, , service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues as applicable, have not been regularly deposited by the company
with the appropriate authorities and there has been significant delays in large number of cases.
According to the information and explanations given to us, undisputed amounts payable in
respect thereof which were outstanding at the year-end for a period of more than six months
from the date they became payable are as follows:

Nature of statute | Nature of dues | Amount (Rs.) | Period to which the amount relates |
.. Income taxact | DS 1,12.93.583.00 _‘j_ailLl'dl‘y 2013 - September 2020
Finance Act ‘Service tax | 80,544.00 Séptember 2012- March 2014
EPF&MPAct | EPF 1 65.81.989.00 September 2012- September 2020

ESI Act ESI 23,50,721.00 | September 2012~ September 2020

GST Act 2017 GST 93,410.00 August 2017 — September 2020

(b) According to the information and explanations given to us, there are no dues in respect of
income-lax, sales-tax, wealth tax, service tax. duty of customs, duty of excise, value added tax
and cess that have not been deposited with the appropriate authorities on account of any
dispute.

(vili) According to the information and explanations given to us and on the basis of our examination
of the records of the Company. as on date the Company has no dues payable to banks or
financial institutions or debenture holders. Accordingly. the provisions of clause 3(viii) of the
Order are not applicable.

(ix) " According to the information and explanations given to us and on the basis of our examination
of the records of the Company. the Company did not raise any money by way of initial public
offer or further public offer (including debt instruments) and term loans during the year.
Accordingly, the provisions of clause 3(ix) of the Order are not applicable.

(X)  According to the information and explanations given (o us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of our audit

(xi)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Act,

(xit)  In our opinion and according to the information and explanations given to us, the company is not a
Nidhi company. Accordingly. paragraph 3(xii) of the order is not applicable.



(xiii)

(xiv)

(xv)

(xvi)
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According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the Ind AS
financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or

persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

For Mahesh Aggarwal & Associates

P S

Mahesh Agarwal
Partner

Place: Gurgaon M. No. 85013
Dated: 18.06.2021
UDIN : 21085013AAAACY4619
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AnneXure - 11 to the Auditors’ Report

(Referted to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report lo the members of the company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of A2Z Waste Management
(Aligarh) Limited (“the Company™) as of 31 March 2021 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information. as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A corlipany's internal financial control over financial teporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
mainténance of records that, in reasonable detail. accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations ol management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition. use, or disposition of the company's assets that
could have a material effect on the financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
[raud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
[inancial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
al 31 March 2021. based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Mahesh Aggarwal & Associates

Mahesh Agarwal
; Partner
Place: Gurgaon M. No. 85013
Dated: 18.06.2021
UDIN : 21085013AAAACY4619



A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Balance sheet as at March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

Particulars Note As at As at
March 31, 2021 March 31, 2020
Assets
Non-current assets
Property, plant and equipment 3 1,549.54 1,7117.78
Capital work-in-progress 3 1.85 1.85
I'inancial assets
Loans 4 592 592
Other financial assets 5, 0.64 0.64
Deferred tax assets (nef) 6 12.83 17.98
Non-cureeent tax assets (net) 7 16.41 15.22
Other assets 8 117.71 117.75
1,704.91 1,877.14
Current assets
Inventories 9 705.70 587.90
Financial assets
Trade receivables 10 760.90 798.34
Cash and cash equivalents 11 7.65 43.77
Loans 4 139.21 18.23
Other financial assers 5 292.18 194,92
Other assets B 19.80 14.33
1,925.42 1,657.49
3,63%4 3,5634.63
Equity and liabilities
Equity
Equity share capital 12 5.00 5.00
Other equity 13 147.52 248.95
152.52 253.95
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 14 397.79 354.80
Provisions ) &) 10.52 19.30
Other non-current liabilities 16 763.40 B18.85
1,171.71 1,192.95
Current liabilities
linancial Liabilities
Borrowings 17 733.40 654.70
Trade payables 18
Total outstanding dues of micro enterprises and small enterprises 259 1.77
Total outstanding dues of creditors other than micro enterprises and small 611.01 567.33
enterprises
Other financial liabilities 19 T33.87 652.74
Provisions 15 1.87 1.12
Other current liabilities 16 223.36 210.06
2,306.10 2,087.73
3,630.34 3,534.63
See wecompanying notes forming part of the financial statements
In terms of our report attached.
For and on behalf of the Board of Directors
y 5
Mahesh Agarwal Sandeep Dhyani Devi Singh
Partner Directar Director
M No. 85013 (DIN : 07873771) (DIN: 08541917)

Place : Gurugram
Date : 18.06.2021




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Statement of profit and loss for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

Not For the year ended For the year ended
i March 31, 2021 March 31, 2020
Revenue
Revenue from operations 20 748.14 715.30
Other Income 21 63.73 61.88
Total income 811.87 777.19
Expenses
Cost of material comsumed 2 206.80 184.92
Changes in inventories of linished goods, Stock -in- trade and Work- in- progress 23 (11234) (199.30)
limployee benefit expenses 24 203.05 191.84
Finanee costs 25 177,99 205.66
Deprecntion and amortisation expense 26 168.80 133.32
Other expenses 27 278.78 237.79
Total expenses 923.09 754.22
Profit / (Loss) before tax (111.22) 22,96
Tax expense
Current fax - -
Deferred tax 5.15 (17.98)
515 (17.98)
Profit / (Loss) for the year (116.37) 40.94
Other Comprehensive Income
Af)Items that will not be reclassified to profit and loss
) Remeasurement of defined benefits obligation 14.94 (2.30)
ii)Income tax relating to items that will not be reclassified to profit or loss
a) Remeasurement of defined bencefits obligation - -
B i)Ttems that will be reclassified to profit or loss
ii)Income tax relating to items that will be reclassified to profit or loss
14.94 (2.30)
Total Comprehensive Income for the year (101.43) 38.65
Profit / (Loss) per equity share 28
Basic(In INR) (232.75) 81.89
Diluted(In INR) (232.75) 81.89

See accompanying notes forming part of the Gnancial statements
In terms of our report attached.

h Aggarwal & Associates
Ch cecountants:

Mahesh Agarwal
Partner
M No. 85013

Place : Gurugram
Date : 18.06.2021

For and on behalf of the Board of Directors

G
Sandeep Dhyani

Director
(DIN : 07873771)
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Devi Singh
Director
(DIN: 08541917)




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Cash flow statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

Particulars

For the year ended

For the year ended

March 31, 2021 March 31, 2020
A Cash flow from operating activities
Net Loss before tax (111.22) 2296
Adjustment for:
Depreciation and amortisation expense 168.80 133.32
Interest expense 177,99 205.66
Interest income = (0.66)
Subsidy Amortised - (61.22)
Balances written back (0.38) =
LER for SWM land leases : 4.70 4.70
Operating profit/(loss) before working capital changes 239.90 304.77
Changes in working capital;
Adjustments for (increase) / decrease in operating assets:
Loans (118.10) 6(9.22
Inventories (117.60) (200.78)
Trade receivables 37.44 (170.94)
Other financial assets (97.26) (52.09)
Other assets (5.42) (23.83)
Adjustments for increase / (decrease) in operating liabilities:
T'rade payable 44.49 21797
Other liability (46.86) 2546
Other financial liability (3.18) (0.20)
Provisions 6.91 446
(59.89) 174.03
Current taxes paid (net of refunds) (1.19) 18.69
Net cash generated from operating activities (61.08) 192.72
B Cash flow from investing activities
Tnterest received (2.88) 0.07
Purchase of fixed assets (including Capital work in progress) (0.56) (0.18)
Net cash from / (used in) investing activities (3.44) (0.11)
C  Cash flow from financing activities
Proceeds/(Repayment) from/of Current Borrowings T8.70 (99.44)
Interest paid (56.89) (50.17)
Net cash used in from financing activities 28.40 (149.61)
Net decrease in cash and cash equivalents (A+B+C) (36.13) 42,99
Cash and cash equivalents at the beginning of the year 43.77 0.77
Cash and cash equivalents at the end of the year 7.64 43.77
—
Components of cash and cash equivalents For the year ended For the year ended
March 31, 2021 March 31, 2020
Cash on hand 0.06 14.06
Balances with banks
- in current account 7.59 29.71
7.65 43.77

Sec accompanying notes forming part of the financial statements
In terms of our report attached.

Mahesh Agarwal
Partner

M No. 085013

Place : Gurugram
Dated : 18.06.2021

For and on behalf of the board of directors

ot

Sandeep Dhyani
Director
(DDIN = 07873771)

™
.
Devi Singh

Director
(DIN: 08541917)




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Statement of changes in equity for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

Notes Number of shares Amount
A Equity share capital
Issued, subscribed and fully paid up
Equity Shares of INR 10 each
Balance as at April 1, 2020 11 50,000 5.00
Changes in equity share capital .
Balance as at March 31, 2021 50,000 5.00
Notes Dl:t:u.u:d Equity Component of Sufp‘;:;_w;i;':g ed Total
Equity Preference shares ;
earnings
B Other Equity
As at April 1, 2020 1,714.32 466.21 (1,931.58) 248.95
Add: Profit for the year - (116.37) (116.37)
Add [Less]: Other Comprehensive income - - 14.94 14.94
As at March 31, 2021 1,714.32 466.21 (2,033.02) 147.52

Sce accompanying notes forming part of the financial statements.
In terms of our report attached.

For Mahesh Aggarwal & Assaciates
Charterttt 4 ccountants

Mahesh Agarwal LS )
Partner :
M No. 85013

Place : Gurugram
Date : 18.06.2021

For and on behalf of the board of directors

»

Sandeep Dhyani
Director
(DIN : 07873771)

Devi Singh
Director
(DIN: 08541917)



A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

Note 1: Nature of Operations

A2Z Waste Management (Aligarh) Limited (‘A27 or ‘the Company” or ‘SPV?) is the subsidiary of Greeneffeet Waste Management Limited
(Formery known as A2% Green Waste Management Limited) till 14th July, 2019, now the subsidiary of A2/ Infraservice Limited, Tt was
incorporated in the National Capital Territory of Delhi and Haryana on December 4, 2009 for providing Waste Management Services.

The Company’s main business primatily would include Door to door collection, intesmediate transportation, and Engineering sanitary land fill,

Note 2:Recent accounting pronouncement
Note 2.1: New Indian Accounting Standard (Ind AS) issued

Amendment to Ind AS 103, Business Combinations

The amendment to Tnd AS 103 Business Combinations clarifies that to be considered a business, an integrated set of activities and assets must
include, at a minimum, an input and a substantive process that, together, significantly contribute to the ability to create output. Furthermore, it
clarifies that 1 business can exist without including all of the inputs and processes needed to create outputs,

These amendments are applicable to business combinations for which the acquisition date is on or after the beginning of the fiest annual reporting
period beginning on or after the 1 April 2020 and to asset acquisitions that occur on or after the beginning of that period, This amendment had
no impact on the financial statements of the company,

Amendment to Ind AS 116, Leases

The amendments provide relief to lessees from applying Ind AS 116 guidance on lease modification accounting for tent concessions arising as a
direct consequence of the Covid-19 pandemic. As a practical expedient, 4 lessee may elect not to assess whether a Covid-19 related rent
concession from a lessor is a lease modification, A lessee that makes this election accounts for any change in lease payments resulting from the
Covid-19 related rent concession the same way it would account for the change under Ind AS 116, if the change were not a lease modification.

The amendments are applicable for annual reporting periods beginning on or after the 1 April 2020. In case, a lessce has not yet approved the
financial statements for issue before the issuance of this amendment, then the same miy be applicd for annual reporting periods beginning on or
after the 1 April 2019. This amendment had no impact on the financial statements of the company.

Amendments to Ind AS 1 and Ind AS 8: Definition of Material

The amendments provide a new definition of material that states, “information is material if omitling, misstating or obscuring it could reasonably
be expected to influence decisions that the primary users of general purpose financial statements make on the basis of those financial statements,
which provide financial information about a specific reporting catity” The amendments clarify that materiality will depend on the nature or
magnitude of information, either individually or in combination with other information, in the context of the fpancial statements. A misstatement
of information is material if it could reasonably be expected to influence decisions made by the primary users. These amendments had no impact
on the financial statements of, nor is there expected to be any future impact to the company.

Amendments to Ind AS 107 and Ind AS 109; Interest Rate Benchmark Reform

The amendments to Ind AS 109 Financial Instruments: Recognition and Measurement provide a number of reliefs, which apply to all hedging
celationships that are dicectly affected by interest rate benchmark reform. A hedging relationship is affected if the reform gives rise to uncertainty
about the timing and/or amount of benchmark-based cash fows of the hedged item or the hedging instrument. These amendments have no
impact on the consolidated financial statements of the Group as it does not have any interest rate hedge relationships,

The amendments to Ind AS 107 prescribe the disclosures which entities are required to make for hedging relationships to which the reliefs as per
the amendments in Ind AS 109 are applicd. These amendments are applicable for annual periods beginning on or after the 1 April 2020, These
amendments are not expected to have a significant impact on the company's financial stalements.

Significant Accounting Policies

2.2 Basis of preparation
The financial statements of the Company have been prepated in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) (Amendment) Rules, 2016,

‘The financial statements have been prepared on a historieal cost basis, except for the certain
different basis and such basis has been disclosed in relevant accounting policy,

[ g\




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

2.3 Foreign Currency Transactions:

"The Company's financial statements are presented in INR lacs, which is also the functional currency of the Company.

Farcign currency transactions are translated into the functional currency of the Company, using the exchunge rates prevailing at the dates of the
transactions (spot exchange rate).

Foreign exchange gains and losses resulting from the settlement of such transactions and from the remeasurement of monetary items
denominated in foreign currency at year-end exchange rates are recognised in the Statement of Profit and Loss.

Non-monetary items are not reteanslated at year-end and are measured at historical cost (translated using the exchange rates at the transaction
date), except for non-monetary items measured at fair value which are translated using the exchange rates at the date when fair value was
determined.

Fixchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they
were transhited on initial recognition during the period or in previous financial statements shall be recognised in Statement of Profit and Loss in
the period in which they arise. When a gain or loss on a non-monetary item is recognised in other comprehensive income, any exchange
component of that gain or loss shall be recognised in other comprehensive income. Conversely, when a gain or loss on a non-monetary item 1s
recognised in Statement of Profic and Loss, any exchange component of that gain or loss shall be recopnised in the Statement of Profit and Loss,

The financial statements of an integral foreign operation are translated as if the transactions of the foreign operation have been those of the
Company itself,

2.4 Segment Reporting

2.4.1 Business segments

Operating Segments are identified based on financial information that is regularly reviewed by the chicf operating decision maker (CODM) in
deciding how to allocate resources and in assessing performance, The primary reporting of the Company has been performed on the basis of
business segment, Segments have been identified and reported based on the nature of the products, the risks and returns, the organization
structure and the internal financial reporting systems. The Company is operating into following scgments — (i) Power generation projects (PGP?)
and (i) Others represents trading of goods,

2.5 Revenue

Revenue from contracts with customers is recopnized on transfer of control of promised goods or services to a customer at an amount that
reflects the consideration to which the Company is expected to be entitled to in exchange for those goods or serviees.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated
to that performance obligation. This variable consideration is estimated based on the expected value of outflow. Revenue (net of variable
consideration) is recognized only to the extent that it is highly probable that the amount will not be subject to significant reversal when
uncertainty relating to its recognition is resolved,

2.5.1 Interest Income:
Interest is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

2.5.2 Other Income:
Other income is recognised when no significant uncertainty as to its determination or realisation exists.

2.6 Borrowing Costs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowing are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over the
period of the borrowings using the effective interest method.

General and specific borrowing costs that are directly attributable to the acquisition, construction or prodiction of a qualifying assets are

capitalised during the period of time that is required to complete and prepare the asset for it's intended use or sale, Qualifying assets are assets that
nceessarily take a substantial period of time to get ready for their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred.

2.7 Other Intangible Assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible asscts acquired in a business combination is
their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less a mulated amortisation and
accumulated impairment losses.

All finite-lived intangible assets, including eapitalised internally developed software, are accounted for ®hireby capitalised

costs arc amortised on a straight-line basis over their estimated useful lives. Residual values and useful li hteporting date. In

addition, they are subjeet to impairment testing as described in Note 2.9, The following useful lives are ap e
\

* Software: 3-5 years




AZZ WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

Amortisation has been included within depreciation, amortisation and impairment of nonfinancial assets.

Subsequent expenditures on the maintenance of computer software is expensed as incurred.

When an intangible assct is disposed of, the gain or loss on disposal is determined as the difference between the proceeds and the carrying amount
of the asset, and is recognised in profit or loss within other income or other expenses.

2.8 Property, plant and equipment

Property, plant and equipment (comprising fittings and furniture) are initially recognised at acquisition cost or manufacturing cost, including any
costs dircetly attributable to bringing the assets to the location and condition necessary for them to be capable of operating in the manner
intended by the Company’s management

Property, plant and equipment are subsequently measured at cost less aceumulated depreciation and impairment losses. ;
Depreciation is recognised on a straight-line basis to write down the cost less estimated residual value of Property, plant and cquipment. The
following useful lives are applied:

* Buildings : 3-60 years

* Plant and Equipment : 8-15 years

* Purniture and Fixtures : 8-10 years

* Vehicles : 6-10 years

* Office Equipment : 5 years

* Computers ; 3-6 years

Material residual value estimates and estimates of useful life are updated as required, but at least annually.

Gains or losses arising on the disposal of Property, plant and cquipment are determined as the difference between the disposal proceeds and the
carrying amount of the assets and are recognised in profit or loss within other income or other expenses.

2.9 Leased Assets

2.9.1 Finance leases

Management applics judgment in considering the substance of a lease agreement and whether it transfers substantially all the risks and rewards
incidental to ownership of the leased asset. Key factors considered include the length of the lease term in relation to the economie life of the asset,
the present value of the minimum lease payments in relation to the asset’s fair value, and whether the Company obtains ownership of the asset at
the end of the lease term.

For leases of land and buildings, the minimum lease payments are first allocated to each component based on the relative fair values of the
respective lease interests. Each component is then evaluated sepasately for possible treatment as 2 finance lease, taking into consideration the fact
that Jand normally has an indefinite economic life,

See Note 2.7 for the depreciation methods and useful lives for assets held under finance leases.

“The interest element of lease payments is charged to profit or loss, as finance costs over the period of the lease.

2.9.2 Operating leases
All other leases are treated as operating leases. Where the Company is a lessee, payments on operating lease agreements ate recognised as an
expense on a straight-line basis over the lease term. Associated costs, such as maintenance and insurance, are expensed as incurred,

2.10 Impairment testing of goodwill, other intangible assets and property, plant and equipment

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely independent cash inflows (cash-generating
units). As a result, some assets are tested individually for impaisment and some are tested at cash-generating unit level. Goodwill is allocated to
those cash-generating units that are expected to benefit from synergics of a related business combination and represent the lowest level within the
Company at which management monitors goodwill,

Cash-generating units to which goodwill has been allocated (determined by the Company’s management as equivalent to its operating scgments)
ace tested for impairment at least annually, All other individual assets or cash-generating units are tested for impairment whenever events or
changes in circumstances indicate that the earrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s (or cash-gencrating unit’s) carrying amount exceeds its recoverable amount,
which is the higher of fair value less costs of disposal and value-in-use. To determine the value-in-use, management estimates expected future cash
flows from each cash-generating unit and determines a suitable discount rate in order to caleulate the present value of those cash flows. ‘The data
used for impairment testing procedures are directly linked to the Company’s latest approved budget, adjusted as necessary to exclude the effects of
future reorganisations and asset enhancements. Discount factors are determined individually for each cash-generating unit and reflect current

market assessments of the time value of money and assct-specific risk factors. /,x‘

. ; : ; 5 : enf . ’ _
Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to lhﬁgﬂ r{uﬁ;. nit. Any remaining
i E : ; ; g 4 e >
impairment loss is charged pro mata to the other assets in the cash-generating unit. With the exception. @ i subsequently
reassessed for indications that an impairment loss previously recognised may no longer exist. An impaii'l é?nt loss is reversedy asset's or cash-
generating unit’s recoverable amount exceeds its carrying amount. | [ Gurgaon
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A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or équify ifistrum
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of another entity,




A27Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

2.11.1 Initial recognition and measurement of financial instruments:

All financial assets are recognised initially at fair value plus, in the case ol fnancial assets not recorded at faie value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. The company currently have sceurity deposits, investment in
preference shares of subsidiary companies, trade receivables, loans cte,

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial asset and
subsequently all the risks and rewards are iranferred. A financial liability is derecognised when it is extinguished, discharged, cancelled or expires,

2.11.2 Classification and Subsequent measurement of financial assets:

Financial assets are classified as subsequently measured at amortised cost, fair value through other comprehensive income (IF'VOCI) or fair value
through profit or loss (FVIPL).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designared as at EVTPL,

a) the asset is held within a business model whose objective is to hold assets to collect contractual eash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding,

A financial asset is measured at fair value through other comprehensive income if both of the following conditions are met and it is not
designated as at FVTPL:

a) the financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and

b) the contractual tesms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

All other financial assets are classified as measured at FVTPL. The Bank may designate a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FVOCT as at FVTPL if doing so climinates or significantly reduces an accounting mismatch that would
otherwise arise. The Bank has not applied fair value designation option for any financial assets,

2.11.3 Impairment of financial assets:
In accordance with Ind AS 109, the Company applies expected credit loss [ECL] model for measurement and recognition of impairment loss on
the following financial assets and eredit risk exposure:

a. Financial assets that are debt instruments, and are measured at amortised cost ¢.g. security deposits

b. Financial assets that are available for sale.

¢ T'rade reccivables or any contractual right to receive cash or another financial asset

‘The Company follows ‘simplificd approach’ for recognition of impairment loss allowance on Point e provided above,
¥ 1 |

The application of simplificd approach require the company to recognise the impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition. For recognition of impairment loss on ather financial assets and risk cxposure, the Company determines
that whether there has been a significant inerease in the credit risk since initial recognition. IF eredit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss. However, if credit risk has inereased significantly, lifetime HCL is used. T in a subsequent period,
credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the Lifetime
HCL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument.

The 12-month ECL is a portion of the lifetime FCIL which results from default events that are possible within 12 months after the reporting date,

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to reecive [ie., all cash shortfalls], discounted at the original EIR. ECL impairment loss allowance [or reversal| recognized during
the period is recognized as income/ expense in the Statement of Profit and Loss under the head ‘other expenses’. The balance sheet presentation
for various financial instruments is described below :

Tinancial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance reducing
the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the £ross carrying
amount.

lor assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk
characteristics.

2.11.4 Classification and subsequent measurement of financial liabilities:

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial i i ated upon initial
recognition as at fair value through profit or loss. This category also includes derivative financial instruments utt&-;l.in-m ‘ompany that
are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated cn1l)=_.-i:|1'-3_aJ,AI:-rivsllivcu areals \classified as
held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held for trading are ¢ coghised in the
profit or loss. Financial liabilitics designated upon initial recognition at fair value through profit or loss are designatéd 'k ach ht tha i irf;iia] date of
recognition, and only if the eriteria in Ind AS 109 are satisfied for liabilities designated as FVTPL, fair value gmhg/ losses attrit}(l;lﬁq‘ to changes
in own credit risk are recognized in OCL These gains/ loss are not subsequently transferred to the Stmcmél:t;t}_[ Profit ?PIQJZQQ.:HOWC\’CE, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of
profit or loss. The Company has not designated any financial liability as at fair value through Statement of Profit and Toss. -




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

Loans and borrowings:

Alter initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method, Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as theough the EIR amortisation process.

Amortised cost is calculated by taking into aceount any discount or premium on acquisition and fees or costs that are an integral part of the FIR,
The EIR amortisation is included as finance costs in the Statement of Profic and Loss.

2.11.5 Reclassification of financial instruments;

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made
for financial assets which are equity instruments and financial liabilities. For financial assets which are debe instruments, a reclassification is made
only if there is a change in the business model for managing those assets, Changes to the business model are expected to be infrequent. The
Company’s senior management determines change in the business model as a result of external or internal changes which are significant to the
Company’s operations. Such changes are evident 1o external partics. A change in the business model oceurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applics the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the change in business model.
The Company does not restate any previously recognised gains, losses [including impairment gains or losses| or interest, The Company did not
reclassify any financial assers in the current period.

2.1L6 Offsetting of financial instruments:

Iinancial assets and fnancial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right
to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

212 Inventorics

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to ity present location and condition are accounted for as follows:

a. Raw Materials, Packing Material and Stores & Spare Parts: Cost includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition. Cost is determined on first-in-first-out basis.

b. Finished Goods and Work-in-Progeess: Cost includes cost of direct materials, labour and a proportion of manufacturing overheads based on
the normal operating capacity, but excluding borrowing costs. Cost is determined on fiest-in-first-out basis,

¢ Stock-in-Trade: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition,
Cost is determined on first-in-first-out basis,

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs
necessary to make the sale.

2.13 Income Taxes

Tax expense recognised in profit or loss comprises the sum of deferred tax and eurrent tax not recognised in other comprehensive income or
directly in equity.

Calculation of cusrent tax is based on tax rates and fax laws that have been cnacted or substantively enncted by the end of the reporting period.
Deferred income taxes are caleulated using the liability method.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will be utilised
against future taxable income. This is assessed based on the Company's forecast of future operating results, adjusted for significant non-taxable
income and expenses and specific limits on the use of any unused tax loss or eredit,

2,14 Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within
90 days from the date of acquisition that are readily convertible into known amounts of cash and which arc subject to an insignificant risk of
changes in value,

2.15 Equity, reserves and dividend payments

Share capital represents the nominal (par) value of shares that have been issued.

Share premium includes any premiums received on issue of shase capital. Any transaction costs associated with the issuing, of shares are deducted
from share premium, net of any related income tax benefirs.

Other components of equity include the following:
® Remeasurement of net defined benefit liability - Comprises the actuarial losses from changes in demographic and financial assumptions and
the return on plan asscts (sce Note 2.15)
® Retained earnings includes all current and prior period retained profits and share-based employee remuneration . All transactions with
owners of the parent are recorded separately within equity, Dividend distrbutions payable to equity sharcholders are included in other liabilities
when the dividends have been approved in a general meeting prior to the reporting date.

2.16 Post-employment benefits and short-term employee benefits
Post-employment benefit plans
The Company provides post-cmployment benefits through various defined conteibution and defined benefit plans/

Defined Contribution Plans : | 2 =

\ 5
Retirement benefits in the form of provident fund and employee state insurance are defined contribution schemes ind the mnnjk(y_!ié;fs are

- P

charged to the Statement of Profit and Loss of the year when the contributions to the respective funds are due. ) Ny

Defined Benefit Plans :

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit method made at
the end of each financial year. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (last
drawn salary) for each completed year of service, | :\J‘W Al }\\
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A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

Re-measurements, comprising of actuanal pains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the reruen on plan assets, are recognised immediately in the Balance Sheet with a corresponding debit or eredit to
Retained Harnings through OCI in the period in which they occur, Re-measurements are not reclassified to profit or loss in subsequent periods.

Leave Liability:

The employees of the Company are entitled to leave as per the leave policy of the Company. The Company treats accumulated leave expeeted to
be carried forward beyond twelve months, as long term employee benefit for measurement purposes. Such long term compensated absenees are
provided for based on actuarial valuation using the projected unit eredit method at the year end. Actuarial gains/losses should be recognized in
Staternent of Profit and Loss.

Short-term employee benefits

Short-term employee benefits, including holiday entiement, are current liabilities included in pension and other employee obligations, measured
at the undiscounted amount that the Company expects to pay as a result of the unused entitlement.

2.17 Provisions, contingent assets and contingent liabilities

Provisions for product warranties, legal disputes, onerous contracts or other clims are recognised when the Company has a present legal or
constructive obligation as a result of 2 past event, it is probable that an outflow of economic resources will be required from the Company and
amounts can be estimated reliably. Timing or amount of the outflow may still be uncertain,

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable evidence available at the
reporting date, including the risks and uncertainties associated with the present obligation. Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole. Provisions are discounted
to their present values, where the time value of money is material.

Any reimbursement that the Company is virtually certain to collect from a third party with respect to the obligation is recognised as a separate
assct. However, this asset may not exceed the amount of the related provision,

No liability is recognised if an outflow of economic resources as a result of present obligations is not probable, Such situations are disclosed as
contingent liabilities unless the outflow of resources is remote.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate which reflects the eurrent market
assessment of time value of money. Government bond rate can be used as discount rate, as it is a riskfree pre-tax rate reflecting the time value of
moncy. For this purpose, the discount rate should also be reassessed at the end of cach reporting period, including the interim reporting date, if
any.

2.18 Significant management judgement in applying accounting policies and estimation uncertainty
Recognition of service revenues :

Determining when to recognise revenues from after-sales services requires an understanding of both the nature and timing of the services
provided and the customers’ pattern of consumption of those services, based on historical experience and knowledge of the market. (see Note
2.5).

Recognition of deferred tax assets :

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be available
against which the deductible temporary differences and tax loss carry-forwards can be utilised. In addition, significant judgement is required in
assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions (see Note 2.12),

2,19 Estimation Uncertainty

Information about estimates and assumptions that have the most significant cffect on recognition and measurement of assets, liabilities, income
and expenses is provided below. Actual results may be substantially different.

Impairment of non-financial assets and goodwill

In assessing impairment, management estimates the recoverable amount of each asset or cash generating units based on expected future cash
flows and uses an interest rate to discount them. Estimation uncertainty relates to assumptions about future operating results and the
determination of a suitable discount rate (see Note 2.9).

Useful lives of depreciable assets

Management reviews its cstimate of the useful lives of depreciable assets at each reporting date, based on the WW of the assets,
7,

ti
Uncertaintics in these estimates relate to technological obsolescence that may change the utility of certain softwatc F BOL.
PR g
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Fair value measurement ;;'.h\-:p o
Management uses valuation techniques to determine the fair value of financial instruments (where active md.r!;gtp{;guor\cﬁ are ngt a ifaby ) and non-
financial assets. This involves developing estimates and assumptions consistent with how market pna‘.lpidi'pi-‘.nts""']\%d ald “pric the finstrument,
Management bases its assumptions on observable data as far as possible but this is not always available, Iu-fhat case manngt;p{f:fg ses the best
information available. Estimated fair values may vary from the actual prices that would be achieved in an armt’s '|;.11I.fgth_tmmc‘iinvb
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Notes forming part of the financial statements for the year ended March 31, 2021

2.20 Leases

The Company has adopted Ind A5 116-Leases cffective 1st April, 2019, using the modified retrospective method. The Company has applied the
standard to its leases with the cumulative impact recognised on the date of initial application (st April, 2019). Accordingly, previous period
information has not been restated. The Company assesses whether a contract is or contains a lease, at inception of a contract.

The Company as lessee
A contract is, or contains, a lease if the contract conveys the right (o control the use of an identified assct for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

(i) the contract involves the use of an identified assct
(i) the Company has substantially all of the ceonomic benefits from use of the asset through the period of the lease and
(i)  the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve months or less (shorl term leases) and leases of low value assets. For
these short term and leases of low value assets, the Company recognises the lease payments as an operating cxpense over the term of the lease,

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or prior to the commencement date of the lease. They are subscquently measured at cost less accumulated depreciation and impairment
losses, if any. Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and
uscful life of the underlying asscr. :

The lease liability is initially measured at the present value of the future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incremental borrowing rates. The lease lability is subsequently remeasured by
increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made. A lease
liability is remeasured upon the occurrence of certain events such as a change in the lease term or a change in an index or rate used to determine
lease payments. The remeasurement normally also adjusts the leased assets.

The Company as lessor

i) Operating lease

Rental income from operating leases is recognised in the Statement of Profit and Loss on a straight line basis over the term of the relevant lease
unless another systematic basis is more representative of the time pattern in which economic benefits from the leased asset is diminished. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised on a
straight line basis over the lease term.

ii) Finance lease

When assets are leased out under a finance lease, the present value of the minimum lease payments is recognised as a receivable. The difference
between the gross receivable and the present value of the receivable is recognised as uneamed finance income. Lease income is recognised over
the term of the lease using the net investment method before tax, which reflects a constant periodie rate of return,




A2ZWASTE MANAGEMENT (ALIGARH) LIMITED
Notts forming part of the financial statements for the year ended March 31, 2021
(Ugalss otherwise stated, all amounts are in INR lacs)

Not€12: Share Capital

As at March 31, 2021 As at March 31, 2020
Number of shares Amount Number of shares Amount
Authorised
Fquiily shares of Rs 10 each 50,000 5.00 50,000 5.00
0.001% Non participative cumulative redeemable preference shares of Rs 9,150,000 015.00 9,150,000 915.00
10 exch *
9,200,000 920.00 9,200,000 920.00
Issuied, subseribed and fully paid up
l'iquity shares of Rs 10 each 50,000 5.00 50,000 5.00
50,000 5.00 50,000 5.00
# Prrcference shares is accounted using amortised eost method
Note 12.1: Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
As at March 31, 2021 As at March 31, 2020
Number of shares Amount Number of shares Amount
Equity shares of Rs 10 each fully paid up
Opening balance 50,000 5.00 50,000 5.00
Add Fresh issue = = _ .
Shares bought back during the year - - -
Closing balance 50,000 5.00 50,000 5.00

Note 12.2: Terms and rights attached to equity shares

The Company has only one class of equity shares having par value of Rs, 10 per share. Fach holder of equity share is entitled to one vote per share and also are
entilled to receive dividend after preference shares. The Company declares and pays dividend in Indian Rupees. In the events of liquidation of the Company, the
holder of equity share will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion

to the number of equity shates held by the shareholders.

Note 12.3: Detail of shares held by A2Z Infra Services Limited, the holding Company

As at March 31, 2021 As at March 31, 2020
Number of shares Amount Number of shares Amount
Equity shares of Rs 10 each fully paid up
Opening balance 40,000 4.00 40,000 4.00
Add: Presh issue = 5 . N
Closing balance 40,000 4.00 40,000 4.00
Note 12.4: Details of shareholders holding more than 5% shares in the Company
y As at March 31, 2021 As at March 31, 2020
Number of shares held % Of. Number of shares held % of holding
holding
Equity shares of Rs 10 each fully paid up
lico Save Systems (P’) Ltd. 5,000 10% 5,000 10%
Ms. Narbada Onkaglal Jain Jointly with Mr. Lokesh Onkarlal Jain 5,000 10% 5,000 10%
A2z Tnfra services Limited 40,000 B0%' 40,000 80%'
50,000 100% 50,000 100%




A27Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

3 Property, plant and equipment

Particulars Computers | Buildings Mpla".‘ & Flll'.l'llt\-ll'c i Vehicles TU(?!H “nd_ O.H-lce Total Clapllnl Work
achinery Fixtures Juif Equip in progress

Gross Block

At 15t April 2020 072 | 1,527.29 1,100.78 421 69102 149.01 2449 | 3,497.52 1.85

Additions - = = 0,52 0.04 - 0.01 0.57 =

Disposals - - - - - - - -

Other adjustments . - - - - - .

At 31 March 2021 0.72 | 1,527.29 1,100.78 4.73 | 69106 149.01 24.50 | 3,498.09 1.85

Acc lated Depreciation

At 1st April 2020 0.72 367.59 543.22 3713 69102 149.01 24.45 1,779.74 -

Depreciation for the year - 64.50 104.01 0.24 0.04 - oz 168.80 w

Disposals - - - - - - - = -

At 31 March 2021 0.72 432.09 647.23 3.96 69106 149.01 2447 1,948.55 -

Net Carrying Value as at 31

i 22'2 ; g -| 109520 453.55 0.76 . 2 0.03 | 1,549.54 1.85

Gross Block

At Ist April 2019 0.72 1,527.29 1,100.78 4.1 690.95 149.01 24.47 3,497.33 1.85

Additions c = 0,10 0oy % (.02 0.19 S

Disposals - - - - = -

Orther adjustments - - - - ~ = - - -

At 315t March 2020 0.72 1,527.29 1,100.78 4.21 691.02 149.01 24.49 3,497.52 1.85

Accumulated Depreciation

At st April 2019 0.72 316.58 466.87 348 685.32 149.01 24.44 1,646.42 -

Depreciation for the year - 5101 76.35 0.25 570 - (i 133.32 -

Disposals - - - - - - - - -

At 31st March 2020 0.72 367.59 543.22 3.73 69102 149.01 24.45 1,779.74 -

Net Carrying Value as at 31

March 2020 - 1,159.70 557,56 0.48 (0.00) - 0.04 1,717.78 1.85




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

As at As at
Note 3.2: Capital Work in Progress March 31, 2021 March 31, 2020
Buildings under construction = -
DPlant equipment's under erection 1.85 1.85

(This page bar been intenttonally lefi blank)




A27Z WASTE MANAGEMENT (ALIGARH) LIMITED

Notes forming part of the financial statements for the year ended March 31, 2021

(Unless otherwise stated, all amounts are in INR lacs)
; As at As at
Particulars March 31, 2021 March 31, 2020
4 Loans
Non-Current
Unsecured, considered good
Security deposit 5.92 5.92
5.92 5.92
Current
Unsecured, considered good
Advances and loans to group company 124.63 G.53
Interest acerued and due on loan given to subsidiary company 14.58 11.70
139.21 18.23
145.13 24.15
5 Other financial asset
Non-Current
Bank deposits with more than 12 months maturity 0.50 0.50
Interest in FID 0.14 0.14
0.64 0.64
Current '
Subsidy receivable 135.37 135.37
Advances recoverable in cash or in kind or for value to be received
- Others 124.69 27.43
- Related Party 32.11 3211
292.18 194.92
292.82 195.56
6 Deferred tax assets (net)
On account of unabsorbed losses and depreciation 12.83 17.98
12.83 17.98
7 Non-current tax assets (net)
Advance income tax 16.41 15.22
Less @ Pravision for taxation - -
16.41 15.22
8 Other assets
Non-Current
Capital advances 67.03 67.07
Balances with government authorities -Works contract tax recoverable 50.68 50.68
117.71 17.75
Current
Balances with government authorities - GS'T' recoverable 19.80 14.33
19.80 14.33
137.51 132.08
9 Inventories (lower of cost or net realizable value)
Compost 9.95 4.49
Garbage & RDT (95.74 583.41
705.70 587.90
10 Trade receivables (unsecured)
Current
Trade receivables outstanding
Considered good 611.27 648.72
Considered doubtful 276 2.76
614.03 651.48
Less: Allowanees for expected credit loss 2.76 2,76
2.76 2.76
From related party 149.63 149.63
760.90 798.34
11 Cash and cash equivalents
Balances with banks - in current accounts 7.59 29.71
Cash on hand P T 0.06 14.06
7.65 43.77

\
)



AZZ WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

¥ As at As at
Particalers March 31,2021 March 31, 2020
13 Other Equity
Equity Component of Preference shares & Debentures
Opening 466.21 466.21
Closing balance 466.21 466,21
Statement of profit and loss
Opening balance (1,931.58) (1,970.23)
Add: U'ransfer from statement of profit and loss (116.37) 40,94
Add: Acturial Gain/Loss - OCI 14.94 (2.30)
(2,033.01) (1,931.58)
Deemed Equity
Opening balance 1,714.32 1,714.32
Addition during the year - -
Closing balance 1,714.32 1,714.32
Total other equity 147.52 248.95
14 Borrowings
UnSecured - at amortised cost
Debentures - Debt Component of Compound Debentures 3743 3413
Preference shares - Debt Component of Preference Shares 360.37 320.67
397,79 354.80
Carrying Amount
. . Interest R Terms of As at As at
Non-Current Borrowings Maturity Date Cﬂup::'.l l:::c/ Repayment March 31, 2021 March 31, 2020
Debentures - Debt Component of On or before Jero Convertble into 3743 34.13
Compound Debentures December 31, 0.01% Non
2026 Participative
Cumulative
Redeemable
Preference shares
Preference shares - Delbt On or before 12.38% Redeemable 360.37 A2L6T
Component of Preference Shares December, 2026
397.79 354.80
15 Long-term provisions
Non-Current
Provision for Gratuity 10.52 19.30
10.52 19.30
Current
Provision for Gratuity 0.15 0.46
Provision for Leave Encashment 1.73 0.66
1.87 1.12
12.40 20.42
16 Other liabilities
Non-Current
Subsidy 71170 771.85
LER for SWM land leases 51.70 47.00
763.40 818.85
Current
Statutory dues payable 223.3G 210.06
223.36 210.06
986.76 1,028.91

|
|

/3
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A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

y As at As at
Parti
NS March 31, 2021 March 31, 2020
17 Borrowings
Unsecured
Loan from fellow proup company 733.40 654,70
733. 654.70
—_—
, . Interest Rate / Terms of As at As at
Current Borrowings Maturity Date Coupon Rate Regayisit March 31, 2021 March 31, 2020
Unsecured
Loan from fellow group company  On Demand 10.75%-14.00% On Demand 733.40 654.70
733.40 654.70
18 Trade payables
Other than acceptances: total outstanding dues of micro and small enterprises 2.59 1.77
Other than acceptances: total outstanding dues of creditors other than micro and snall enterprises G11.01 567.33
613.60 569.10
# Denils of dues to miceo and small enterprises as per MSMED Act, 2006
- principal amount 259 1.77
- Interest amount E
The amount of interest paid by the buyer in terms of section 16, of the Micro Small and Medium
Enterprise Development Act, 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during cach accounting yenr. )
The amount of interest due and payable for the period of delay in making payment (which have been paid
but beyond the appointed day during the year) but without adding the interest specified under Micro Small
and Medium Enterprise Development Act, 2006. s R
The amount of interest accrued and remaining unpaid at the end of cach accounting year; and .
"The amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as
a deductible expenditure under section 23 of the Micro Small and Medium Enterprise Development Act,
2006 2 )
All the rrade payables are short teem. The carrying value of teade payables ace considered to be the
reasonable approximation of fair value.
19 Other financial liabilities
Payable against purchase of Property, Plant & Liquipment 57.91 90.45
Interest accrued and due on borrowings from others 7.65 7.65
Interest accured and due on group company 638.31 553.61
Director sitting fees payable .00 0.38
Bank overdralt 0.00 0.64
733.87 652,74

ot s 0,




A2 WASTE MANAGEMENT (ALIGARH) LIMITED
N ties forming part of the financial statements for the year ended March 31, 2021
(lelless otherwise stated, all amounts are in INR lacs)

: For the year ended  For the year ended
Puntizules March 31, 2021 March 31, 2020
"0 Revenuc from operations
Sale of services
- Collection and transportation of Municipal solid waste 707.65 668.56
Sale of Products
-Compost Sale 39.93 0.05
- Inter Company Sale 0.00 46.69
- Solid Waste Scrap Plastic Sale 0.56 0.00
Total revenue from operations 748.14 715.30.
21 Other income
Interest income:
- on fixed deposits - 0.00
- on loan given to Group company 3.20 0.66
- income tax refund 0.00
Foreign exchange fluctuation (net) - 0.00
Subsidy Amortised 60.15 61.22
Misc income 0.38 0.00
63.73 61.88
22 Cost of material comsumed
Opening stock 4.49 3.02
Add: Material purchased
liuel charges 187.57 155.88
Power Consumed 13.94 14.87
Material consumed 206.00 173.77
Stores and spares 10.75 15.64
Closing stock (9.95) (4.49)
206.80 184.92
23 Changes in inventories of Finished goods, Stock -in- trade and Work- in- progress
Opening inventory of traded goods : 583.41 384.10
Less: Closing inventory of teaded goods 695.74 583.41
Decrease in inventory (112.34) (199.30)
24 Employee Benefits Expense
Salaries and bonus including directors' remuneration 187.78 17842
Contribution to provident and other funds 8.25 8.61
Gratuity expense 5.85 4.91
Compensated absences benefits 1.07 (0.46)
Staff welfare expenses 0.10 0.35
203.05 191.84

The Company makes Provident lfund contributions to defined contribution retirement benefit plans for qualifying employees, as specified under the law. The
contributions are paid to the Provident Iund T'rust set up by the Company or to the respective Regional Provident fund Commissioner under the Pension
Scheme. The Company is generally liable for annual contribution and any shortfall in the trust fund assets based on the government specified minimum rate of
return and recognises such contribution and shortfall, if any, as an expense in the year it 1s incurred.

Note 23.1 Defined contribution plan
The Company has cectain defined contribution plans. The contributions are made to provident fund in India for employees at the rate of 12% of the basis salary
as per regulations. The contribution are made to registered provident fund administered by the government. The obligation of the company is limited to the
amount contributed and it has no further contractual nor any constructive obligation the expense recognised during the year towards the defined contribution
plan is INR XXX lacs (March 31, 2020 INR 8.61 lacs).

Note 23.2 Gratuity o y
The Company provides for the gratutiy for employees in India as per the Payment of Gratuity Act, 1972, Employees Ikvhgém:dg Gontignolk service of five years
are eligible to gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basi¢ salasy per month

for 15 days salary multiplied for the number of years of service. \




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED

Notes forming part of the financial statements for the year ended March 31, 2021

(Unless otherwise stated, all amounts are in INR lacs)

A teconciliation of the Group’s defined benefit obligation (DBO) and plan assets to the amounts presented in the statement of financial position for

edch of the reporting periods is presented below:

Assers and Liability (Balance Sheet Position)
Pariculars

i 31/Mar/21 31/Mar/20
Present Value of Obligation 10.67 19.76
I'air Value of Plan Assets -
Sumplus / (Deficit) (10.67) (19.76)
Eflects of Asset Ceiling, if any -
Net Asset / (Liability) (10.67) (19.76)
Expenses Recognized during the year
Particulars
-l 31/Mar/21 31/Mar/20
In Income Statement 5.85 4.91
In Other Comprehensive Income (14.94) 2.30
Total Expenses Recognized during the year (9.09) 7.21
Defined benefit obligation
The details of the Comany’s DBO are as follows:
Changes in the Present Value of Obligation
Particulars 31/Mar/21 31/Mar/20
Present Value of Obligation as at the beginning 19.76 12.55
Current Service Cost 4.51 3.94
Interest Expense or Cost 1.34 0.97
Re-measurement (or Actuarial) (gain) / loss arising from:
- change in demographic assumptions (0.01)
- change in financial assumptions (0.09) 2.55
- experience varianee (i.e. Actual experiencevs assumptions) (14.85) (0.24)
Present Value of Obligation as at the end 10.67 19.76
Bifurcation of Net Liability
Particulars 31/Mar/21 31/Mar/20
Current Liability (Short term) 0.15 0.46
Non-Current Liability (Long term) 10.52 19.30
Net Liability 10.67 19.76

Lxpenses Recognised in the Income Statement

For the year ended

il 31/Mar/21 31/Mar/20

Current Service Cost 4.51 3.94
Net Interest Cost / (Income) on the Net Defined Benefit Liability / (Asset) 1.34 0.97
Expenses Recognised in the Income Statement 5.85 4.91

The current service cost and the past service cost arc included in employee benefits expense.

Other Comprehensive Income

The net interest expense is included in finance costs.

Particulars

For the year ended

31/Mar/21

31/Mar/20

Actarial (gains) / losses

- change in demographic assumptions et - (0.01)
- change in financial assumptions P gment (44 (0.09) 255
- experience variance (i.e, Actual experience vs assumptions) / r\yx (14.85) (0.24)
- others = = -
Components of defined benefit costs recognised in other comprehensive income 2 ( yrgadty /f] g' (14.94) 2.30
_# 531}’}
> >
\




AZZ WASTE MANAGEMENT (ALIGARH) LIMITED

Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

Financial Assumptions

"T'he principal financial assumptions used in the valuaton are shown in the table below:

Particulars L

pHe 31/Mar/21 31/Mar/20
Discount rate (per annum) 6.85% 0.80%
Salary growth rate (per annum) 5.00% 5.00%
Demographic Assumptions

Particulars

L 31/Mar/21 31/Mar/20
Moartality Rate (%0 of IALM 12-14) 100.00% 100.00%
Withdrawal rates, based on service years: (per annum)

4 and below yeirs 2.00% 2.00%
Above 4 years 2.00% 2.00%

‘Ihese assumptions were developed by management with the assistance of independent actuaries. Discount factors are determined close to each year-end by

reference to market yields of high quality corporate bonds that are denominated in the currency in which the benefits will be paid and that have terms to
maturity approximating to the teems of the related pension obligation. Other assumptions are based on current actuarial benchmarks and management’s

historical experience.

Sensitivity Analysis

Significant actuarial assumptions for the detemination of the defined benefit obligation are discountrate, expected salary increase and mortality. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all
other assumptions constant. The results of sensitivity analysis is given below:

Particulars 31/Mar/21 31/Mar/20
Defined Benefit Obligation (Base) 10.67 19.76
_ 31/Mar/21 31/Mar/20
Particlulars
Decrease Increase Decrease Increase

Discount Rate (- / + 1%) 12.69981 92.06 23,22 16.95
(%o change compared to base due to sensitivity) 19.50% -15.10% 17.50% -14.20%
Salary Growth Rate (- / + 1%) 9.01956 1272 16.88 23.25
(%o change compared to base duc to sensitivity -15.50% 19.20% -14.60% 17.70%
Attrition Rate (- / + 50%) 10.34872 10.91 19.18 20.25
(%0 change compared to base due to sensitivity) -3.00% 2.30% -3.00% 2.50%
Mortality Rate (- / -+ 10%) 10.65881 10.68 19.74 19.78
(%o change compared to base due to sensitivity) -0.10% -0.10% -0.10% 0.10%

Please note that the sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the

change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

There is no change in the method of valuation for the prior period. For change in assumptions please refer to section 5 above, where assumptions for prior

petiod, if applicable, are given.

Maturity Analysis

"There is no change in the method of valuation for the prior period. For change in assumptions please refer to section § above, where assumptions for prior

period, if applicable, are given.

1year 2 to 5 years 6 to 10 years More than 10 years Total

31 March 2021.

Defined Benefit Obligation 0.15 2.00 319 38.65 43.98

Post - employment medical benefits - - = - -

Total 0.15 2.00 @I (4, 3865 43.98
L'.J‘.;,‘\‘

31 March 2020, / =2

Defined Benefit Obligation 0.46 296 558 [ Gurgad®" | cepgo 69.87

Post - employment medical benefits : 1@\ 3 }]- -

Total 0.46 2.96 555 - 7 /60.90 69.87

1\_5 !I/ " /‘/ i




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

25 Finance costs

Interest
-on group company 137.10 168.42
-on others 40.73 37.08
Other borrowing costs:
- Bank charges 0.17 0.16
177.99 205.66
.
26 Depreciation
Depreciation & Amortization Expense 168.80 133.32
168.80 133.32
27 Other expenses
Electricity 7.55 0.45
Rent 9.44 9.93
Treight Outward Expenses 16.84 1.22
Repair and maintenance
- Plant & Machinery 4.71 3.02
- Vehicle 37.81 3755
- Others 1.13 0.28
Vehicle hiring charges 182.92 -
Travelling and conveyance 0.59 170.26
Communicalion expenses 0.35 0.24
Printing and stationery 0.55 0.41
Postage and courier expenses 0.00 012
Legal and professional 7.91 257
Payment to auditors
- Statutory audit fee 0.52 0.52
Fees and subscription / inspection charges 6.04 3.18
Miscellaneous expenses 242 8.05
278.78 237.79

28 Earning per share (EPS)
Both Basic and diluted carning per share have been caleulated using the profit attributable (o sharcholders of the Company as the numerator, ie. no
adjustments to profit were necessary in 2021 & 2020.

The reconciliation of the weighted average number of shares for the purpose of diluted earnings per share to the Weighted average number of ordinary
shares used in the caleulation of the basis earnings per share is as follows

. As at As at
Particulars March 31, 2021 March 31, 2020
Weighted average number of shares used in basic caening per share 50000 50,000
Shares deemed to be issued for no consideration in respect of share-based payments - -
Weighted average number of shares used in diluted 50,000 50,000
The numerators and denominators used to calculate the basic and diluted carnings per share arc as follows:

Profit Attributable to sharcholders INR lacs (116.37) 40,94
Basis and Weighted average number of Liquity shares outstanding during the year Numbers 50,000 50,000

Nominal Value of equity share INR 10 10
: . e eMent (.
Basis & Diluted EPS (in Rs.) INR ) "?4\%32.?5} 81.89
- {22
3 2,
2

TS
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A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR Lacs)

Note29 : Tax Expense

For the year ended

For the year ended

March 31, 2021 March 31, 2020
|Current Tax Expensc - -
Deferred Tax Expense 5.15. 17.98
Tax Expense 5.15 17.98
g : § A = For the year ended |  For the year ended
- t .
Recaneiliation of Tax Expense and the accounting profit multiplied by India's tax rare: March 31, 2021 March 31, 2020
Laws before tax (111.22) 22,96
Corporate tax rale as per income tax act, 1961 26.00% 35.17%
Tax on accounting profit (28.92) 5.78
1) Tax effect on non deductable expenses/Non taxable income 21,25 476
i) Tax effect on temporary timing differences on which deferred tax not crcated 12.82 745
iti) Tax effect on losses of current year on which no deferred tax is created - -
Tax Expense 5.15 17.99

a) Detail of unused tax losses for which no deferred tax is recognised in balance sheet;

As at March 31, 2021 As at March 31, 2020
Base amount  Deferred Expiry date Base Deferred tax Expiry date

tax (Assessment year) amount (A year)
Tax losses
Assessment Year 2011-12 6,88 1.79 March 31, 2020 6,88 1.79 March 31, 2020
Assessment Year 2012-13 13.99 3.04 March 31, 2021 13.99 3.64 Marcch 31, 2021
Assessment Year 2017-18 280,95 13035 March 31, 2026 280095 1305 March 31, 2026
Assessment Year 2018-19 B7.61 2274 March 31, 2027 #7.61 2278 March 31, 2027
Assessment Year 2019-20 92.37 24.02 March 31, 2028 92,37 24.02 March 31, 2028
Total 481.80 125.28 481.80 125,28

— p—
b) Detail of unrecognised deductible temporary differences and unabsorbed depreciation for which no deferred tax asset is r din fi ial 5;

As at March 31, 2021 As at March 31, 2020
e — Deferred Expiry date Base Deferred tax Expiry date

tax (A year) amo (A year)
Unabsorbed depreciation 1,691.15 430.70 Mot applicable 1,691.15 439.70 Mot applicable
Temparory Differences on which deffered tax not created 430 112 +.36 1.10
Expensed on which TDS not Deposited 2823 734 Mot applicable 39,00 982 Not applicable
Provision for Gratuity & Leave Encashment - - Not applicable 491 1.24 Not applicable
Depreciation 1 16.79 4.37 Mot applicable (18.60) {4.70) Mot applicable

1,740.48 452.53 1,720.73 447.16




Alz WASTE MANAGEMENT (ALIGARH) LIMITED
Motes forming part of the financial statements for the year ended March 31, 2021

ote 31: Related Party
Mote 31.1: Names of related parties

I) Ultimate Holding Company
A2 Infra Dngineering Limited (w.e.f, 15 July-2019)

1) Holding Company
1-A2Z Infraservices Limited (w.e.f. 15 July-2019)

2- Greenelfect Waste Management Limited (Formerly known as Greeneffect Waste Management Limited) (Tl 14-July-2019)

111} Fellow Subsidiaries

Subsidiaries of Greeneffect Waste Management Limited (Formerly known as Greeneffect Waste Management Limited)
- A2 Waste Management (Merrut) Limited

- A27 Waste Management (Moradabad) Limited

- A27, Waste Management (Varanasi) Limited

- A27 Waste Management (Badaun) Limited

- A27 Waste Management (Bal) Limited

6. A27 Waste Management (Fatchpur) Limited

7. A2ZZ Waste Management (Jaunpur) Limited

8. A27 Waste Management (Mirzapur) Limited

9. A27 Waste Management (Ranchi) Limited

10. A2Z Waste Management (Sambhal) Limited

11, A27 Waste Management (Dhanbad) Private Limited

12. A27. Waste Management (Ludhiana) Limited (Lill July 14, 2019)
13. A27, Waste Management (Jaipur) Limited

14, A2 Waste Management (Ahmedabad) Limited

15. Barth Enviornment Management Services Private Limited

16. Shree Balaji Pottery Private Limited

17. Shree Hari Om Utensils Private Limited

Lo L [ o=

IV) Subsidiaries of A2Z Waste Management (Ludhiana) Limited
1. Magic Genie Smartech Solutions Limited
2. Rishikesh Waste Management Limited (Formerly known as A2Z Powertech Limited) (w.c.f. December 19, 2020)

V) Subsidiaries of A2Z Infra Engincering Limited

1. A2Z Infraservices Limited

2. Rishikesh Waste Management Limited (Formerly known as A27Z Powertech Limited) (1ill December 18, 2020)
3. A2Z Powercom Limited

4. Mansi Bijlee & Rice Mills Timited

5. Chavan Rishi International Limited

6. Magic Genie Services Limited

7. A27 Maintenance & Engincering Services Limited and Satya Builders (Association of person)

VI) Associate of A2Z Infra Engineering Limited
1.Greeneffect Waste Management Limited (Formerly known as Greeneffect Waste Management Limited) (w.e.f. Macch 13, 2019)
2. A2Z Waste Management (Nainital) Private Limited (w.e.f. March 13, 2019)

VII) Subsidiaries of A2Z Infraservices Limited

1. Keogreen Envirotech Solutions Limited

2. A2Z Infraservices Lanka Private Limited

3. A2/ Waste Management (Ludhiana) Limited {w.e.f. July 15, 2019)




AZ WASTE MANAGEMENT (ALIGARH) LIMITED
otes forming part of the financial statements for the year ended March 31, 2021

V) Directors and KMP of the Company
1 - Mr. Manoj Tiwari - Director

Z-Mr. Devi Singh - Director

%-Mr. Sandeep Dhyant - Director

4-Mr. Dilbag - Director

IX) Private Companies in which a Director or Manager or his Relative is a Member or Director
1) Mr. Manoj Tiwari or his relatives

1. JIT Logistics Private Limited (Under process of strike off w.e.f. 07.05.2018)

2. Mestric Consultants Private Limited

2) Mr. Devi Singh
Pioncer Pragati Petro Projects Private Limited

3)Mr, Dilbag
Pioncer Pragati Peteo Projects Private |inited

X) Directors and KMP of the Holding Company
M. Amit Mittal, Managing Director

Mur. Rajesh Jain, Whole Time Director

Ms. Dipali Mittal, Whole Time Director

M. Atima Khanna, Director

M. fivan Chandra Pant, Director

Mz Vikas Agarwal, Director




AZZ WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

{Unless otherwise stated, all amounts are in INR lacs)

Mote 31.2: Related party

For the year ended March 31, 2021

For the year ended March 31, 2020

Particulars

Holding or
Ultimate
Holding
Company

Enterprise
in control
of KMP
and
relatives

Fellow
Subsidiary

Associates

Holding or
Ultimate
Holding
Company

in control of

Enterprise

EMP and |Sub

Fellow

Joint

relatives

¥

Transactions during the year

Short term borrowings

Greeneffect Waste Management  Limired (Formedy
known as A2Z Green Waste Management Limired)

639.22

34.45

- A27 Waste Management (Mainital) Limited

A2Z Waste Management (Jaunpur) Limited

78.70

11.80

Short term borrowings refi

Greeneffect Waste  Management  Limited  (Formerdly
known as A2Z Green Waste Management Limited)

144,38

Sale of goods / services

Greeneffect Waste  Management  Limited  (Formedy
known as A2Z Green Waste M ment Limited)

fa

3331

13,38

KXIKH

Interest expenses on loan taken

Greeneffect Waste  Management  Limited (Formedy
known as A27 Green Waste Management Limited)

92,79

4057

96.98

A2Z Infraservices Limited (Purchased  from
Gireenwaste)

39.70

25.58

A2 Waste Management (Jaunpur) Limited

2.45

- A2/ Waste Management (Ranchi) Limited

(.51

0.99

2.G66

A2/ Waste Management (Nainital) Private Limited

1.65

1.64

Interest income on short term loan given

- A27 Waste Management (Varanasi) Limited

0.66

0.19

- Heogreen Envirotech Solutions Limited

(147

Payment made against Expenses

Greencffect Waste  Management  Limited  (Formerly
known as A27 Green Waste Management Limited)

2983

Fund received from (includes expenses incurred by)
others on behalf of company

- A27 Waste Management (Ludhiana) |imited

1.23

Greeneffect Waste  Management  Limited  (Formerly
known as A2Z Green Waste Management Limited)

239,97

- A27Z Inlraservices Limited

4.00

Fund transferred (includes expenses incurred) by
the ¢ y on behalf of others

s

Greencffect Waste Management  Limited  (Formedy
known as A27 Green Waste Management Limited)

105,47

- A27 Infraservices Limited

60.92

Balance outstanding as at the end of the year

Short term loan given

- A2/ Waste Management (Varanasi) Limited

471

4.7

Feogreen Envirotech Solutions Limited

117,10

Greeneffect Waste  Management  Limited  (Formerly
known as A27 Green Waste Manapement Limited)

1.82

AZYZ Waste Manag it (Ludhiana) Limited

1.00

Other financial assets

- A27 Infraservices Limited

321

32

Debtors

Greeneffect Waste  Management  Limited  (Formerly
known as A27Z Green Waste Management Limited)

149.63

149.63

Short term borrowings

secencffect Waste  Management Limited  (Formerly
known as A2Z Green Waste Manag t Limated)

639.22

634,22

- A2Z Waste Management (Nainital) Limited

11.80

11.80

3.68

3.68

- AZ7 Waste Manag (Ranchi) Limited

A27 Waste Management (Jaunpur) Limited |

T80




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Naotes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

Note 31.2: Related party t ions
For the year ended March 31, 2021 For the year ended March 31, 2020
- Holding ar i";;p‘l“: Holdingor | Enterprise
Ry Ultimate of KMP Fellow Ksnoriitcs Ultimate in control of | Fellow Joint
Holding and Subsidiary Holding KMP and |Subsidiary |venture
Company it Company relatives

Trade payahle

- Bhumika Transport - - - - - - - 0.4
- Feo Save System (1) Lid. - - - 2.46 - - - 2.46
Greeneffect Waste Management Limited (Formerly

known as A27 Green Waste Management Limited) ) = . i ] i ) ek
- A2Y Waste Management (Ludhiana) Limited - - 1.23 - - - 1.23 -
Other current assets (interest accrued)

Eeogreen Envirotech Solutions Lirated - - 2 2.28 =
- A27 Waste Management (Mordabad) Limited > - s 6.6 - - .64
- A2Y, Waste Management (Varanasi) Limited - - - 5.18 - - 4.58
- A27 Waste Manag, (Ranchy) Limited - - - (.48 - - 0.48
Liabilty portion of Pref shares/Del

- A2/ Infraservices Limited 36037 - - - 320.67 - -

— A27. Waste Management (Meerat) Limited : i 3743 : 3413
Equity portion of Pref sh /Deb e8

- A2/ Infraservices Limited 466.21 - - - 466.21 - -
Other current liability (interest accrued)
Greeneffect Waste Management  Limited  (Formerdy
' - 1 5 . -

known as A27 Green Waste Management Limited) 630.68 550,14
- A27 Waste Management (Balia) Limited - - - 0,04 - - - (.04
AZZ Waste Management (Nainital) Private Limited - - 302 - - - 1.54
A27, Waste Management (Jaunpue) Limited - - - 220 - = - -

- A27 Waste Management (Ranchi) Limited - - - 221 - - - 1.75
- A2Z Waste Management (Mordabad) Limited - - - 0.15 - - - 0.15




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

Note 32 : Financial risk management

(i) Fair value measurement of financial instruments

Financial assets and Gnancial labilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value hicracchy. The
three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not teaded in an active market is determined using valuation techniques which maximise the use of
observable market data rely as little as possible on entity specific estimates,

Level 3: If ane or more of the sygnificant inputs is not based on observable market data, the instrument is included in level 3,

(ii) Financial Instruments by Category
For amortised cost instruments, carrying value represents the best estimate of fair value.

31/ Mar/21 31/Mar/20

Particulars FVPL FVOCI Amortised cost FVPL FVOCI Amortised cost
Financial Assets

Cash and Cash equivalents - - 7.65 - - 43.77
Loans - - 145.13 - - 24,15
Other Financial Asset - - 292.82 - - 195.56
T'rade Receivables = & 760,90 - - 798.34
Total Financial Assets - - 1,206.50 - - 1,061.82
Financial Liabilities

Borrowings . - 1,131.19 - - 1,009.50
Trade payables . - 613.60 - - 569.10
Other Financial Liabilitics - - 733.87 - - (52.74
Total Financial Liabilities - - 2,478.66 - - 2,231.34

(iii) Risk Management
The Company’s sctivities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to and how the
entity manages the risk and the related impact in the financial statements.

Risk Exposure arising from M. nent Management

Cash and cash cquivalents, teade receivables, Bank deposits, diversification of asset

Sadibaek 5 i i = L

e financial assets measured at amortised cost Ageing analysis base, eredit limits and collateral,

Liquidity risk Botrowings and other liabilities Rolling eash fow Availa ility nf. F?l‘]'m)llk.d credit lines and
forecasts borrowing facilities

Recognised financial assets and liabilities not
denominated in Indian rupee (INR)

Market risk - interest rate Long-term borrowings at variable rates Sensitivity analysis Cross currency fix rate swaps
Market risk - security price Investments in equily securities Sensitivity analysis Portfolio diversification

Market risk - foreign exchange Cash flow forecasting  Forward contract/hedging

The Company’s risk management is carried out by a central teasury department (of the company) under policies approved by the board of ditectors. The board
of directors provides written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate eisk,
credit risk and investment of excess liquidity.

A. Credit risk

Credit risk is the risk that o counterparty fails 1o discharge an obligation to the Company. "T'he. Credit risk arises from eash and cash cquivalents, trade receivables,
investments carried ar amortised cost and deposits with banks and financial institutions. The Company’s maximum exposure to credit risk is limited to the
carrying amount of financial assets recognised at the reporting date, as summarised below:

The Company continuously monitors defaults of customers and other counterpartics, identified cither individually or by the Company, and incorporates this
information into its credit risk controls. Where available at reasonable cost, external credit ratings and/or reports on customers and other counterparties are
obtained and used. The Company’s policy is to deal only with creditworthy counterparties.

The Company’s receivables comprises of trade recivables. During the periods presented, the Company made no write-offs of trade receivables and it does not
expect to receive future cash flows or recoveries from collection of cash flows previously written off. The Company has certain teade receivables that have not
been settled by the contractual due date but are not considered to be impaired, as given belows

INR (lacs)
_————|~___ March 31, 2021[March 31, 2020
Not more than 30 days : oW g AN 100.97 83.62
More than 30 days but not more than 60 days o2 “\@Q’;\_ 95.05 25.78
More than 60 days but not more than 90 days [~/ \Z\ 10642 18.41
More than 90 days !' o o gadl) | —| 45846 502.35




A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

In respect of trade and other receivables, the Company is not exposed to any significant credit risk exposure to any single counterparty or any Company of
counterparties having similar characteristics. Trade receivables consist of a large number of customers in various industries and geographical areas. Based on
historical information about customer default rates management consider the eredit quality of trade receivables that are not past duc or impaired to be good.

The credit risk for cash and cash equivalents, mutual funds, and derivate financial instruments is considered negligible, since the counterparties are ceputable
organisations with high quality external credit ratings,

B. Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and macketable securities and the availability of funding through an adequate amount of

committed credit Facilities to meet obligations when due. Due to the nature of the business, the Company maintains fexibility in funding by maintaining
availability under committed facilitics.

Management monitors rolling forceasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company
takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows
in major currencies and considering the level of liquid assets necessary to mect these, manitoring balance sheet liquidity ratios against internal and external
regulatory requirements and maintaining debt financing plans.

Maturities of financial liabilities

The tables below analyse the Company’s financial habilitics into relevant maturity Companyings based on their contractual maturitics for all non-derivative
financial liabilities. The amounts disclosed in the table are the contractunl undiscounted cash flows. Balances due within 12 months equal their carrying balances
as the impact of discounting is not significant.

Less than

March 31, 2021 Lyear 1-2 year 2-3 year More than 3 years Total
Non-derivatives

Borrowings 733.40 " - 1,275.00 2,008.40
Trade payables 613.60 = 2 - 613.60
Other Financial Tiabilities 733.87 - - . 733.87
Total 2,080.87 - - 1,275.00 3,355.86
March 31, 2020 Lels:et:r:m 1-2 year 2-3 year More than 3 years Total
MNon-derivatives

Borrowings 654.70 - - 1,275.00 1,929.70
Trade payables 569.10 - - - 569.10
Other Iinancial Liabilities 652.74 - - - (52,74
Total 1,876.54 - - 1,275.00 3,151.54

(a) Interest rate risk

(i) Liabilities

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing, At 31 March 2021, the Company is exposed to changes in
market interest rates through bank borrowings at variable interest rates. The Company’s investments in Fixed Deposits all pay fixed interest rates.

Interest rate risk exposure
Below is the overall exposue of the Company to interest rate risk:

Particulars i 31/Mar/21 31/Mar/20
Variable rate borcowing - -
liixed rate borrowing 1,131.19 1,009.50
Total borrowings 1,131.19 1,009.50
Sensitivity

Below is the sensitivity of profit or loss and equity changes in interest rates.

Particulars 31/ Mar/21 31/Mar/20

Interest sensitivity*

Interest rates — increase by 100 basis points (100 bps} 1131 10.10
Interest rates — decrease by 100 basis points (100 bps) (11.31) (10.10)
* Holding all other vatiables constant
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A2Z WASTE MANAGEMENT (ALIGARH) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021
(Unless otherwise stated, all amounts are in INR lacs)

(ii) Assets
‘The Company’s fised deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject o interest rate sk as defined n Ind AS
107, since neither the carrying amount nor the Future cash flows will fluctuate because of a change in macket interest rates.

Interest rate risk exposure
Below is the overall exposure of the deposits:

Particulars 31/Mar/21 31/Mar,/20
Fised rate deposits .50 (.50
Total deposits 0.50 0.50

Note 33 : Capital Management Policies and Procedures

lior the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all other equity
reserves attibutable to the equity holders of the Company.

The Company’ s capital management objectives arc:

* to ensure the Company’s ability to continue as a going concern

* to provide an adequate return to sharcholders

by pricing products and services commensurately with the level of risk.

“T'he Company manages its capital structure and makes adjustments in light of changes in economie conditions and the enquircements of the financial covenants,
To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.
"The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company’s policy is o keep the gearing ratio
between 20% and 40%. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents,
excluding discontinued operations,

31/Mar/21 31/Mar/20
Boreowings 1,131.19 1,009.50
Trade Payables 613.60 569.10
Other Financial Liabilities 733.87 652,74
Less: cash and cash equivalents 7.65 43.77
Net debt 2,471.01 2,187.57
Lquity 152.52 253.95
Capital and net debt 2,623.53 2,441.53
Gearing ratio 94.19% 89.60%

In order to achieve this overall objective, the Company’s eapital management, amongst other things, aims to ensurc that it meets financial covenants attached to
the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to
immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the yeacs ended 31 March 2021 and 31 Macch 2020.

Note 34 : Post-reporting date events
No adjusting or significant non-adjusting events have occurred between the 31 Mazeh 2021 reporting date and the date of authoisation 18 June, 2021,

Note 35 : Authorisation of financial statements
The Financial statements for the year ended 31 Macch 2021 (including comparatives) were approved by the board of directors on 18 June, 2021.

For Mahesh Aggarwal & Associates For and on behalf of the board of directors

Mahesh Agarwal 4 ’ Sandeep Dhyani Devi Singh
: Director Director

Partner >, . ' N/
M No. 085013 U (DIN : 07873771) (IDIN: D8541917)
w B e =
v o 2
XY/

Place : Gurugram
Dated : 18.06.2021




